











CHILDCARE RESOURCES OF INDIAN RIVER, INC.
Statement of Financial Position

June 30, 2022
(with summarized information as of June 30, 2021)

Assets 2022 2021

Current assets:
Cash and cash equivalents $ 1,708,377 1,065,920
Grants receivable (note 9) 223,750 225,000
Accounts receivable 257,327 293,141
Prepaid expenses 12,250 10,297
Total current assets 2,201,704 1,594,358
Endowment investments (note 5) 599,981 661,557
Assets held for capital projects (note 6) 1313 13,905
Property and equipment, net (note 7) 1,256,658 1,359,646
Other assets 12,782 12,782
Total assets $ 4,078,498 3.642.248

Liabilities and Net Assets

Current liabilities:

|
’ Notes payable to bank (note 8) - 236,700
‘ Accounts payable and accrued expenses 87,699 127,165
Prepaid tuition fees and deposits 20,795 19,419
Deferred revenues 1,000 —
Total current liabilities 109,494 383,284
|
Commitments (note 11)
| Net assets:
Without donor restrictions 2,839,714 2,069,796
With donor restrictions (note 10) 1,129.290 1,189,168
Total net assets 3.969.004 3.258.964
Total liabilities and net assets $ 4078498 3,642,248

See accompanying notes to financial statements.



CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Statement of Activities

Year ended June 30, 2022

(with summarized information for the year ended June 30, 2021)

Without Donor With Donor  All Funds Combined
Restrictions  Restrictions 2022 2021
Revenues and other support:
Contributions $ 1,099,505 98,000 1,197,505 942,955
Grants (notes 9 and 10) 891,202 642,296 1,533,498 1,236,284
Other Federal assistance (note 8) 232,508 - 232,508 -
Endowment - 74,500 74,500 1,000
Capital campaign - 111 111 12
Program fees 381,527 - 381,527 320,702
Special events, net of direct costs of '
$32,295 and $6,501, respectively 216,059 - 216,059 145,912
Lease revenue 12,000 - 12,000 11,400
Investment income 666 _(91.211) (90,545) _ 125,177
2,883,467 723,696 3,557,163 2,783,442
Net assets released from donor
restrictions (note 10) 783.574 (783,574) — —
Total revenues and other support 3,617,041 (59.878) 3.557.163 2,783.442
Expenses and losses:
Program services:
Child care 353,880 - 353,880 325617
Education Center 1,788,207 - 1,788,207 1,597,323
Family support 83,213 - 83,213 65,065
Outreach 136,824 — 136,824 126,914
Total program services 2,362,124 — 2,362,124 2.114.919
Supporting services:
Management and general 189,989 - 189,989 170,658
Fund raising 295,010 — 295,010 224,653
Total supporting services 484.999 — 484.999 395.311
Total expenses 2,847,123 - 2,847,123 2,510,230
Loss on disposal of fixed assets = = - 169
Total expenses and losses 2,847,123 — 2,847,123 2,510,399
Change in net assets 769,918 (59,878) 710,040 273,043
Net assets at beginning of year 2.069,796 1,189,168 3,258,964 2.985.921
Net assets at end of year $ 2.839.714 1,129,290 3,969,004 3,258,964

See accompanying notes to financial statements.









CHILDCARE RESOURCES OF INDIAN RIVER, INC.
Statement of Cash Flows

Year ended June 30, 2022
(with summarized information for the year ended June 30, 2021)

2022 2021
Cash flows from operating activities:
Change in net assets $ 710,040 273,043
Adjustments to reconcile change in net assets to net cash provided
by operating activities:

Contributions restricted to capital projects (111) (27,874)
Contributions restricted for endowment (74,500) (1,000)
Endowment earnings 91,211 (124,551)
Depreciation expense 133,170 128,386
Loss on disposal of fixed asset - 169
Gain on forgiveness of PPP loan (232,508) -
(Increase) decrease in:
Grants receivable 1,250 (37,226)
Accounts receivable 35,814 (133,112)
Prepaid expenses (1,953) (1,170)
Other assets - 536
Increase in:
Accounts payable and accrued expenses 5,949 8,828
Prepaid tuition fees and deferred revenues 2,376 1,882
Net cash provided by operating activities 670,738 87911
Cash flows from investing activities:
Cash received from endowment ‘ 44,865 -
Cash invested in endowment (74,500) (1,000)
Purchase of property and equipment (75,597) (10.,446)
Net cash used by investing activities (105.232) (11,446)
Cash flows financing activities:
Repayment of note payable to bank - (4,192) -
Contributions received and restricted for capital projects 10,920 28,512
Contributions restricted to endowment 74.500 1,000
| Net cash provided by financing activities 81,228 29.512
Net increase in cash, cash equivalents and restricted cash 646,734 105,977
Cash, cash equivalents, and restricted cash at beginning of year 1,067,063 961,086
Cash, cash equivalents, and restricted cash at end of year $ 1,713,797 1,067,063

Noncash investing and financing activities — During 2021, the Organization acquired certain
equipment with accounts payable totaling $45,415.

See accompanying notes to financial statements.
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

The Organization also presents revenues in accordance with the provisions of ASU
Statement No. 2018-08, Not-for-Profit Entities — Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made (Topic
958), which clarifies whether a transfer of assets is a non-exchange contribution or an
exchange transaction.

The timing of revenue recognition, billings and cash collections results in contract
liabilities which are shown as prepaid tuition fees and deposits on the statement of
financial position. Contract liabilities as of June 30, 2022 and 2021 were $20,796
and $19,419, respectively, and are reflected as prepaid tuition fees and deposits and
deferred revenue in the statement of financial position.

Cash, Cash Equivalents, and Restricted Cash

For purposes of the statement of cash flows, cash, cash equivalents, and restricted
cash include cash on hand, time deposits, certificates of deposit and all highly liquid
debt instruments with original maturities of three months or less. Temporary cash
held in the Organization’s endowment investment fund are classified as investments
and not considered to be cash for purposes of the statement of cash flows.

The Organization presents restricted cash in accordance with FASB Statement ASU
2016-18, Statement of Cash Flows, which requires restricted cash to be included with
cash and cash equivalents. Restricted cash consists of cash held for capital projects of
$5,420 and $1,143 as of June 30, 2022 and 2021.

Investments

Investments are reported at fair market value. Contributed investments are recorded
at fair value on the date of the donation. Investment interest, dividends, gains and
losses on sales of securities and unrealized gains are reflected in the statement of
activities as unrestricted revenue except for the interest and dividends that are
restricted by donor for use toward a particular purpose. Fair value is the price that
would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. See note 2(f) for a
discussion of fair value measurements.

Fair Value Measurements

Financial Accounting Standards Board Topic 820, Fair Value Measurements and
Disclosures, establishes a fair value hierarchy that prioritizes the inputs to valuation
techniques used to measure fair value. The hierarchy gives highest priority to
unadjusted quoted prices in active markets for identical assets or liabilities (Level 1
measurements) and the lowest priority to measurements involving significant
unobservable inputs (Level 3 measurements).

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

The three levels of fair value hierarchy are as follows:

e Level 1 inputs are quoted prices (unadjusted) in active markets for identical
assets or liabilities that the Organization has the ability to access at the
measurement date.

e Level 2 inputs are inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly or indirectly.

e Level 3 inputs are unobservable inputs for the asset or liability.

The following methods and assumptions were used to estimate the fair value of each
class of financial instruments:

e Cash and cash equivalents — the carrying amounts, at face value or cost plus
accrued interest, approximate fair value because of the short maturity and/or the
market rates earned on these instruments. At June 30, 2022 and 2021, the
Organization’s cash and cash equivalents were held in demand and money
market accounts that were Level 1 fair value assets.

e Endowment investments — endowment investments, consisting of pooled funds
with the Indian River Community Foundation, are valued using fair value
information on the pooled funds’ underlying investments, which are Level 3
investments.

Promises to Give

Unconditional promises to give that are expected to be collected within one year are
recorded at net realizable value. Unconditional promises to give that are expected to
be collected in future years are recorded at present value of their estimated future cash
flows. The discount on these amounts is computed using risk-adjusted interest rates
applicable to the years in which the promises are received. Amortization of the
discounts is included in contribution revenue. Conditional promises to give are not
included in support until the conditions are substantially met.

The Organization uses the direct charge off method to account for uncollectible
promises to give. The method does not result in a material difference from the
allowance method.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from
outstanding balances. Management provides for uncollectible amounts through the
direct charge-off method based on its assessment of the current status of individual
accounts. The direct charge-off method does not result in a material difference from
the allowance method.

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

The Organization has adopted Florida’s Uniform Prudent Management of Institutional
Funds Act (UPMIFA). Accordingly, the Organization classifies amounts in its donor-
restricted endowment as net assets with donor restrictions because those net assets are time
restricted until the Board of Directors appropriates such amounts for expenditure. The net
assets are also subjected to purpose restrictions that must be met before reclassifying those
net assets to net assets without donor restrictions.

The Organization has interpreted UPMIFA as not requiring the maintenance of purchasing
power of the original gift amount contributed to the endowment fund, unless a donor
stipulates the contrary. As a result of this interpretation, when reviewing its donor-
restricted endowment funds, the Organization considers a fund to be underwater if the fair
value of the fund is less than the sum of (a) the original value of the initial and subsequent
gift amounts donated to the fund and (b) any accumulations to the fund that are required to
be maintained in perpetuity in accordance with the direction of the applicable donor gift
instrument. The Organization has interpreted UPMIFA to permit spending from
underwater funds in accordance with prudent measures required under the Ilaw.
Accordingly, the Organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The terms of the endowment agreement, which document contributor wishes
The purposes of the Organization and the donor-restricted endowment fund
General economic conditions

The possible effects of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Organization

Current investment policies

The endowment investment objective of the Organization is to provide for the
Organization’s long-term principal value of the investments and to support Organization
programming as budgeted and directed by the Board of Directors on an annual basis. The
investment goals for the funds of the endowment are: meet the payout requirements of the
endowment, provide sufficient liquidity to meet distribution requirements, and earn a
reasonable return on investment. Investment goals and performance are to be computed net
of investment management fees.

The Organization’s policy is to withhold distributions from the endowment investments
until such time as the fund has been in existence for 12 consecutive quarters or has reached
an average market value of $250,000 for two consecutive quarters, whichever is first. The
Organization has established an amount available for distribution equal to 4% of the fund’s
average market value over the preceding 12 quarters.

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

Assets Held for Capital Projects

Assets held for capital projects consisted of the following as of June 30, 2022 and 2021:

2022 2021

Cash $ 5,420 1,143
Pledges receivable, net 1.953 12,762
Total assets held for capital projects $ 7,373 13,905

Unconditional promises to give associated with the Organization’s capital campaign as of
June 30, 2022 and 2021 consisted of the following:

2022 2021

Gross amounts due within one year $ 1975 12,895
Less unamortized discounts (22) (133)

Net promises to give — capital campaign $ 1,953 12,762

Pledges receivable due within one year are recognized at net realizable value. Pledges
receivable due longer than one year are discounted to the present value of estimated future
cash flows using a risk-free rate of return (ranging from 1.01% to 1.89%). The
Organization anticipates collection on all accounts and pledges receivable; therefore, no
allowance for doubtful accounts has been established.

Property and Equipment
As of June 30, 2022 and 2021, property and equipment consisted of the following:

2022 2021
Building and improvements $ 32,996 30,496
Leasehold improvements 1,509,507 1,483,262
Furniture and equipment 402,907 401,470

1,945,410 1,915,228
Less accumulated depreciation 688.752 555,582

$ 1256658 1,359,646

Depreciation expense for the years ended June 30, 2022 and 2021 amounted to $133,170
and $128,386, respectively.

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

Notes Payable to Bank
Line of Credit

The Organization maintains a note payable to bank under a line of credit arrangement
providing for total available borrowings of up to $100,000 and interest at the prime rate
(4.75% and 3.25% as of June 30, 2022 and 2021, respectively) plus 1.98%. As of June 30,
2022 and 2021, the balance outstanding was $-0-.

Paycheck Protection Program (PPP) Loan

On April 25, 2020, in consideration of economic uncertainties related to the outbreak of
COVID-19, the Organization obtained a PPP loan provided by the Small Business
Administration totaling $236,700. The promissory note bears interest at 1% and provided
for monthly payments of $13,150 plus interest beginning November 15, 2020 through April
15, 2022, unless forgiven in accordance with the provisions of the CARES Act.

Disposition of the PPP loan is subject to FASB’s ASC Topic 470, whereby a loan may be
extinguished either by payment to the creditor or by legal release from such payment as
the debtor. On September 9, 2021, $232,508 of the Organization’s PPP loan balance of
$236,700, and related interest, was extinguished through forgiveness by the SBA. The
remaining balance of $4,192 was repaid to the bank.

Grants and Contracts Without Restrictions

Grants and contracts revenues without restrictions during the years ended June 30, 2022
and 2021 were as follows:

2022 2021

Indian River County Children in Centers $ 252,238 290,428
Indian River County Community and Family Services 126,659 102,796
Indian River County Professional Development — 20,200
Indian River County Psychological Service - 1,920
Indian River County Hospital District Wellness Program 86,810 65,269
USDA — food services 90,689 78,890
Other grants 334,806 167,058

Total $ 891,202 726,561

Effective October 1, 2021, the Organization received notification of Indian River County
awards of $250,000 for subsidized high quality childcare and $134,536 for community and
family services for the year ending September 30, 2022. The Organization reflects these
grant revenues as they are earned.

Effective October 1, 2020, the Organization received notification of Indian River County
awards of $250,000 for subsidized high quality childcare and $134,536 for community and
family services, for the year ending September 30, 2021. The Organization reflects these
grant revenues as they are earned.

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

Effective October 1, 2021, the Organization received notification of Indian River County
Hospital District grant award of $116,791 for a wellness and early intervention program for
the year ending September 30, 2022. Effective October 1, 2020, the Organization received
notification of Indian River County Hospital District grant award of $60,237 for a wellness
and early intervention program for the year ending September 30, 2021. The Organization
reflects these grant revenues as they are earned.

During June 2022, the Organization received a notification of a United Way of Indian
River County award of $213,750 for the Children in Centers program and $10,000 for the
Wellness and Early Intervention program for the year ending June 30, 2023.

During June 2019, the Organization received a two-year notification of a United Way of
Indian River County award of $193,581 for the Children in Centers program for each of the
years ending June 30, 2020 and 2021, with the funding for the year ending June 30, 2021
conditional until June 2020. During June 2020 and as a result of COVID-19, the
Organization received notification of reduction of $16,132 in grant revenues for the year
ending June 30, 2020 and a modified award of $187,774 for the year ending June 30, 2021.
The Organization reflected the grant awards as revenues when awarded.

Net Assets With Donor Restrictions

Net assets with donor restrictions as of June 30, 2022 and 2021 are available for the
following specific purposes:

2022 2021

Specific purpose:

Capital projects $ 1,953 13,905

Teacher sponsorship 63,338 58,975

Case manager 38,337 46,660

Therapy sessions 5,420 5,506

Family support — COVID-19 2,673 3,159

Literacy 8,947 -
Passage of time:

Future operations — time restricted 408,641 397,406
Endowment:

Original gift value to be held in perpetuity 572,610 498,110

Unappropriated endowment earnings 27371 163.447

Total $ 1129290 1,189,168

(Continued)
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CHILDCARE RESOURCES OF INDIAN RIVER, INC.

Notes to Financial Statements

Retirement Plan

The Organization maintains a Simplified Employee Pension Plan for its eligible employees.
The plan is noncontributory and the Organization may make discretionary contributions to
the plan for its employees. During the years ended June 30, 2022 and 2021, the
Organization contributed $8,024 and $8,697, respectively, to the plan.

In addition, the Organization maintains a 403(b) Tax Deferred Annuity plan for eligible
employees wherein employees may make deferral contributions to the plan. The
Organization makes no contributions to this plan.

Subsequent Events

In preparing these financial statements, management has evaluated subsequent events and
transactions for potential disclosure through September 20, 2022, the date the financial
statements were available to be issued.





